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EC COMMISSION VICE PRESIDENT ON DANGERS OF PROTECTIONISM 
DW271245Y Cologne Deutschlandfunk Domestic Service in “erman 2040 3MT 26 Feb 78 Dw 


{Excerpts from interview with Wilhelm Haferkamp, vice president of the European Com- 
munity Commission, by reporter Anger--date and place not given--recorded] 


[Text] [Question] Must the protective measures for the Buropean Community's steel in- 
dustries be considered temporary? 


[Answer] I am of the opinion that every measure which is a protective measure in our 
economic system mist be temporary. We must use that time for improving our industries, 
or abandon them and create new jobs. 


[Question] Yet the danger exists that this initial action could stimlate other demands 
in the same direction. 


[Answer] Yes. 
{Question] Such as with regard to the textile or shoe iniustries? 


[Answer] The danger is great that everybody will acquire an appetite here. It can be 
seen that our industries in Europe and everywhere else--which are proud of having been 
successful due to our initiative over a period of 50 years; I do not even want to mention 
the great traditions of European industries--have developed a taste for protection. 

This always pertains to a branch that is in hot water. I think we must keep in mind 
that the steel industry and the textile industry are special cases. The steel industry 
is regionally very concentrated. With regard to the textile industry, we have an inter- 
national agreement within the framework of GATT. I think that everyone mist not ask for 
protection now. Our industry ought to become more offensive. 


{Question] You say the economy should be more aggressive. Do you see possibilities 
that in the economy and in the trade unions, for example, a sort of resistance to this 
rather short-term approach to isolation micht stir or become organized? 


[Answer] This would happen, and if it happens it would already be toc late, when 
protectionist measures we impose boomerang on us. For more than 50 percent of us, 

and this also holds true for the European economy, live off exports. This is what 

we really live on. If we take protective measures and others thus cease buying our 
products, then it may well be that we have protected about 1,000 jobs while we lose 
10,000 elsewhere. This can be foreseen evan now, and I stake my hopes on the sommon 
sense of enterprises and enterprite associations, on the cooperation of the enterprisec, 
enterprise associatic.:s, trade unions and governments and joint institutions in pre- 
venting these dangerous theories from spreading lixe oil on water. 














VII. 26 Fed 76 AUSTRIA 


tm 


FOREIGN MINISTRY CONSIDERS MAD AFFAIR CLOSED 
AU271503Y Vienna WIENER ZEITUNG in German 25 Feb 78 p 2 AU 


[Text] The Austrian Ministry of Foreign Affairs announces: In connection with Austria's 
request of 13 February 1978 for further detailed information on the activities of the 
Military Screening Service [of the FRG--MAD] in Austria in 1974, FRG Ambassador Horst 
Grabert called on Ambassador Dr Alvis heitbauer, foreig affairs secretary general, on 

24 February and declared: 


investigations by his government revealed that no Austrian citizens were cither affected 
by or involved in the activities of MAD, nor were there any Austrian authorities or 
agencies involved. 


The activities of the MAD agmnts on the territory of the Austrian Republic, he said, 

were exclusively confined to direct visual surveilance [augenbeobachtung] of the two German 
citizens. There was no monitoring of telephone conversations nor any use of listening 
devices to monitor or record conversations, or any use of other tecl.nical devices. Fur- 
thermore, no radio communication of any kind was carried out on Austrian territory, he said. 


: nm, as ear) *5 13 February 1970 the FRG Government exprersed its sincere recrcts 
the arbitrary acilons of its subordinate agencies. In view of the data now supplied, 


this matter is regarded as settled by the Austrian cide, 


LI! MINT I ISsICE VISITS AUSTRIA 
AUZULYO7Y Vienna WIENER ZEITUNG in German 23 Feb 75 p 2 AU 
[fext] Prof Dr Jerzy Bafta, minister of Justice of the Polish People's Republic, ‘rived 
in official visit in Austria on 22 February. According to a Ministry of Juct 
release, the program of his visit provides for simiing a treaty on legal assistance in 
iminal cases and an extradition treaty, as well as for his participation in a Judges! 
liscussion in Ottenstein. Furthermore, Minister Bufia is scheduled to visit the preme 


Court, the Chief Prosecutor's Office, the [nacbruck Provineial Court of Appeal, and the 
UN city buildings in Vienna, and to have working talks at Vienna University and th 
Ministry f Justice 


J evs e 
FRENCH COMPANY URGES AUSTRIA TC SIGN URANIUM ACCORD 
AU271400Y Vienna WIENER ZEITUNG in German 25 Feb 75 p AU 
LUnattributed report on FrencheAustrian Treaty on reprocessing in Franc f spent 


Austrian uranium fuel rods } 


[Summary] The board of directors of the Tullnerfeld power plant compary (CKT) on 24 
February authorized its manamement to sig the treaty with the Prench company “OCFMA 


(Compam jenerale des Matieres Nucleaires] providing for the latter to repr ces: 

. , > > 
pent nium fuel rod f the [Austrian] Zwentendorf nuclear power plant at a plant 
rr nar i ert Ure 
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According to the l0-year treaty, the fuel rods are to be shipped to France as of 1981 

for interim storage and reprocessing. France has reserved for itrelf the right to demond 
that the radioactive waste be taken back by Austria within 25 years after reprocessing, 
but no sooner than the early 1990's. Therefore, a declaration by the Austrian Government 
is required that it will not object to having the radioactive waste shipped back to 
Austria. This declaration must be made within half a year after the conclusion of the 
treaty. Like the other users of the COGEMA plant, the GKT company must contribute to 

the investment and operation costs of this plant to a total amount of about 1 billion 
schillings. 


Aceording to Director General Erbacher of the Federal Power Company, the French partne: 
has urged the signing of the treaty on the grounds that its reprocessing capacity is 
limited and because strong interest exists on the part of other states. The COOEMA 
company has made it clear that unless Austria signs within the next few days, it wil! 
withdraw from the treaty, which was initialed in November 1977, and conclude a treaty 
with some other country. 


PAPER REPORTS 160TH SESSION OF VIENNA MBFR TALKS 
AU241308Y Vienna WIENER ZEITUNG in German 24 Feb 78 p 3 AU 


{Text] APA--At the 160th session of the Vienna forces reduction conference on Thursday 

a Warsaw Pact representative again denied the Western assertion that the East possesss 
military superiority in central Europe, and charged the West with “blocking” any progress 
in the negotiations by its insisting on an asymmetric reduction, 


GDR Ambassador Ingo Oeser, the only speaker to address the session, said the availabl: 
official figures proved that there is et present an approximate parity of military forces 
in central Europe. The West, he said, is trying to deny this fact and continues tryine 
to change the balance of forces in its favor. 


The "reinforcement" of NATO forces in central Europe by five brigades carried out last 
year and the "threat" by Western politicians to deploy neutron bombs contradict the spirit 
and the aims of the Vienna and Belgrade (CSCE follow-up conference) negotiations. 


A Western press spokesman on the other hand made clear that there was no increase in 

NATO personnel strength in central Europe last year. The five brigades mentioned, he 
said, were set up in the framework of a reorganization. The spokesman stressed, morcover, 
thac the continuing discrepancy between the figures submitted by East and West should 

be cleared up through the presentation of further data. 


BR IEPS 


NEW HUNGARIAN AMBASSADOR --Jeno Rande, newly appointed Hungarian ambassador ‘ ustria, 
presented his credentials to President Rudolf Kirehschlaeger in Vienna on 20 February 
[Vienna WIENER ZEITUNG in German 21 Feb 78 p 1 AU) 


AMBASSADOR TO CYPRUS--Austrian Ambassador to ‘Sreece Dr Walter Backes, who has been 
appointed ambassador to the Republic of Cyprus as woll, presented h le tials % 
President Kiprianou in Nicosia on 21 February. [Vienna WIEWER CCLIJNO ii Germas 
23 Feb 78 p 3 AU) 


AMBASSADOR TO CANADA--Dr August Tarter, new Austrian ambassador to Canada, ;resented 
his credentials to Governor General Jules Leger in Ottawa on 21 February. [Vienna 
WIENER ZEITUNG 24 Feb 78 p 2 AU] 
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BELGIAN 80CIaL.STS OPPOSE MAWK MISSILE PURCHASES 
LD2U13545Y Brussels LA SOTR in Prench 15 Ped 78 p 2 Lb 
("s.¥.8," report: "PSB Remaing Distinetiy Hostile to Purehase of Nawk Miselice ") 


(ixeerpt) Mr Karel van Miert and Mr Andre Goole were questioned by Journalists about 
the Beigian Socialist Party's (PER) opposition te the possible purchase of Hawk«ielip 
ground-teesir missiles for the eum of 4 billien Belgian frances, 


"Mr van Boeynante over-rescted from sorose the Atiantie in deelaring that the Fran ic 
challenging the defense of the Western world,” Mr van Miert said, “We believe that even 
if @ personal pledge existed, this should on no seoount be binding on the government 

as 4 whole, We repeat that the previous government renounced the ides of spending 

4 billion Belgien fvanes on missiles due to economic and budgetary considerations, 

Yet, from this viewpoint there hac been no favorable development in the situation, 

Nor has there been any change as far as compensation is conoerned: 10 peroent is definite, 
30 percent is possible and 60 percent is problematioal., Finally, it i* untrue to say 
that Belgium is the bad boy of NATO, We have made considerable efforts to modernize 

our military equipment in recent years. Everyone admite this, inoluding the Americans, 
Let us not forget that we must compare things that are comparable, When the Americans 
spend 5 percent they derive full benefit from the eoonomio reperoussions. “his does not 
happen in Belgium's case, And people are not being serious when they say that « decision 
not to buy HawkeHelip missiles would oall into question the government's declaration, 
This makes no mention of missile purchases, The PSB does not intend to question our 
defense policy, It is merely stating that such « decision cannot be taken hurriedly. 
There are no more imperative reasons now arguing in favor of the purchase of mins tics 
than there were under the last government," 
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FEDERAL BANK OFFICIAL INTERVIEWED OWN DOVIAR DIFFICULTIES 
DW271103Y Cologne Domestic Service in German 0630 GMT 25 Feb 78 DK 


{Norbert Balkhausen interview with Federal Bank Vice President Karl-Otto Poehl-- 
apparently live by telephone ] 


[Text] [Question] The dollar is quite clearly undervalued; oy what percentage, would 
you say? 


[Answer] It is very hard to say by what percentage the dollar is undervelued even though, 
I believe, people nowadays largely agree that compared with the deutchmark the dollar is 
umervalued or,in other words, that compared with the dollar the deutchmark is over- 
valued. We in the Federal Bank have made some calculations on the so-called true ex- 
change rate, meaning the shift in the excehanze rate considering the different development 
of costs and prices. in so doing we arrived at the finding that compared with late 1976, 
the deutchmark has beer revalued by about a real 10 percent vis-a-vis the dollar, and 
compared with late 1975--meaning during the past 2 years--by about a real 20 percent. 
These are only rough calculation, however. 


[Question] At the beginning of the year the United States promised to defend the dollar; 
this so far has been done only inadequately. Are additional, fundamentally new measures 
ecessary to prop up the dollar effectively’ 


[Answer] To begin with I would like to point out that the United States since las: fall 
has tried through considerable intervention on the foreign-exchange markets to prop up 
the dollar to a greater extent that is perhaps generally assumed by the public. Thu: 
think it is inappropriate to say that the U.S. currency guthorities have not endeavored 
to contribute toward the stabilization of the dollar. We are aware--and we gained simi. 
experience in the Pederal Republic in former years--that the exchange rate of 1 currency 
can be defended by intervention of the bank of issve only within limits, and that cuch 
interventions basically can only somewhat calm the erratic vacillations b:t cennot re- 
verse the tendency. 


[Question] Surely the doliar dropping to a rate of DM1.90 or DM1.°0 is unacceptable; 
surely new measures are called for. 


[Answer] You asked in your earlier question Wiat can be done. As far as I an concerned 
the crux of the matter is the fact that the United States has a considerable trade- 
balance deficit--everybody knows that it amounted to about 1° billion dollars last year- 
ind that this trade-balance deficit so far has not been financed by capital imports as is 
usually done by a deficit country. Actually we may say that a trade-balance deficit even 
of thit magnitude need not necessarily be alarming for the United States as this deficit 
smounts to less than 2 percent of the U.S. grous national product, This problem can indeed 
be solved, I think, What would be necessary, however, is a reversal of capital movements. 
This means that instead of being a capital-exporting country, as it was last year and ic 
now, the United States should again become a capital-importing country so that the deficit 
in its trade balance would be equalized by a surplus in the capital balance. Several 
things could contribute to this end, and I think the changes also have Seen propwiy made. 
The most important factor is the consider ble interest-rate gap which has emerged between 
the United States, the Federal Republic and other countries @uring ‘the past few months. 

At the moment the interest-rate gap between the dolia: and the deutcamark amounts to 
roughly 5 pereent in j)-month investments. 
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And at the very moment when exchange-rate expectations are changing, when a further 
worsening of the dollar rate is no longer anticipated on the exchange markets, a re- 
versal of the capital movement is bound to ensue, I think, and thus capital imports 
will begin which are currently necessary for the stabilization of the dollar rate. 


[Question] Can you imagine the United States placing loans worldwide or in Eurore in 
order to support its exchange rate and to finance its foreign trade balance deficit in 
some other way than just printing money? The United States holds a key position because 
the dollar still is the leading currency. 


[Answer] The expression “Just printing money" is a bit too casual and probably is be- 
side the point now. The situation is not like it was in 1973 within the system of fixed 
exchange rates where the issuing banks were committed by treat to buy or sell dollars 
at a fixed exchange rate. A country such as the United States with a reserve currency 
was in a position of automatically having its deficit financed by issuing banks. This 
today in principle is no longer the case in a system of floating exchange rates. In 
practice, however, the American deficit last year was almost completely financed by the 
issuing barks who bought dollars. It would be good if this deficit could be financed 
through normal capital imports, as I said. You can well imagine that the U.S. ‘ssuing 
honk ond the American Government are looking for ways to promote such a development. 


[Question] You gust mentioned the assistance of issuing banks. The Federal Bara‘ alone 
spent more than DM135 billion in past months supporting *he dollar. In discussing loans 
one could imagine that the United States will use its gold reserves in order to re- 
estab) c fiderce in the dollar. 


fAnswer ] I do not wart to give advice here, tut in principle it is very possible for a 
deficit country to use its own currency reserves for financing the deficit. As we Know, 
1 considerable gold reserve is part of the American currency reserves. But as I said 
thir mist be left to American monetary authorities. It is up to them to undertake wha‘ 
they corsider practical and effective in this situation. 


[Question] A basic question: Since @ floweting exchange rate has been tntroduced, you can 
recognize strong and less strong economies by the excharge rate of their currencies. An 
economic policy aimed at fighting inflation is more effective, as you can see by the 
example of the Federal Republic. But as the exampl? of tre United States shows, floating 
can have a negative effect on a trade partner. My question is: Must the floatirg system 
be reformed; must exchange rates be fixed again? 


[Answer ) I do not think it will be possible to return to firm exchange rates. Ever if it 
were possible, it would not help us solve our present problems. Allin all 1 am still 
convinced that there exists no alternative to the present system of controlled floating. 

I believe though that we urgently need closer monetary-political cooperation in order te 
master the enormous problems we are facing today and we will ve facing in the coming years 
in the monetary policy field. 


[Question] So more countries must participate in a firm exchange rate system with 
possibilities of adapting to ups and downs seccording to the example of the ‘money snake,” 


the small “money sneke"? 


[Answe’ ] I would not go that far. You must discuss details most carefully. This i: 
being Gone in the Buropean Monetary Commission and in other bodies. But i think you 
can say that the much-blamed “snake” has stood its test very well in past nonuths, ind ths 
all predictions of an early end to the “snake” have been proved wror. 
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GENSCHER IN ARTICIZ STRESSES FRG-U.S. FRIENDSHIP 
DW271201Y Hamburg BIID in German 27 Feb 78 pp 1, 4% DW 
{Article by Federal Poreign Minister Hans-Dietrich Genscher: “Pundamental Principles" ] 


[Text] German-American friendship is the pillar of our foreign policy. Without it 
there is no balance in divided Europe. Germans and Americans may depend on each other, 
for we have common interests. 


just as in the past, the United States today stands by Berlin. To us, Berlin is an 
remains the center of our vital interests. To us, just as with the United States, Berlin 
is the touchstone of detente. 


President Carter has unequivocally supported NATO and the intensified efforts in Europe 
by the United States. Commensurate with this must be the readiness of the Europeans to 
make the same effort for their own security. Clear positions and clear decisions are re- 
quired here. 


WATO is a purely defensive alliance. All alliance decisions--including decisions on 
arms limitation and arms control as well as on the modernization of defense weapon, 

to which the neutron weapon also belongs--will be solely determined by ‘he Joint 
security interests of the alliance partners. We will not be influenced in this either 
by temptations or by threats from the East. 


Joint security policy encompasses the will for deterrence just as it escompasses the 
determination for arms limitation. These demand mutuality and balance. The West is 
recentive to that, and the East should let deeds match its words in this respect. It 
should clso adhere to mituality and balance instead of making armament efforts which 
¢0© far beyond necessity. In the West itself discussions on these difficult questions 
chould be waged objectively and without emotiors. 


WATO creates the basis for a realistic detente policy. There is no reasonable alternative 
to a detente policy thus understood. At the core of this policy are the people, and we in 
a Givided country know this particularly well. In this point a‘’sn we are fully mrmony 
with our American partner. 


The bases of German-American friendship are solid. This is why we can frankly talk about 
problems that crop up, including problems of an eccnomic and current policy nature, 


Both countries bear a great responsibility for the worldwide struggle against {nfl 
tion and unemployment. I certainly do not want to belittle the current problems 
(cranking up the economy, dollar weakness). Yet, in the past we also solved such pre- 


blems in concert. The forthcoming economic summit in Bonn in the middle of the year 
will provide an opportunity for doing this. 


SCHMIDT TO ATTEND UN DISARMAMENT SESSION IN MAY 


ID2716"4Y Hamburg DPA in German 150 GYT 27 Yeb 7° D 


[Text ] Bonn-FPederal Chancellor Helmut Schmidt will attend the UAW Special General 
Assembly on the subject of disarmament this May in New York. dJovernme it spokes: 

Klaus Boeiling announced in Bonn today that the chancellor intendr to explain the FA.’ 
stand to this bo@y. The exact date still has to be fixed. Ir connect on th hi 
twip, Sehmidt will also take part in the NATO session in Washington. 
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SCHMIDT ASSESEZS DAMAGE FROM LUTZE ESPIONAGE CASE 
LD241034¥ Bamburg DPP in German 09035 OMT 24 Feb 78 LD 


[Text] Bomn--Ascording to Chancellor Schmict, there is no basis for the essumption at 
the present stage that muclear secrets were betrayed by the h.sband and wife couple 
Lutee anéd their friend Juergen Wiegel., "0. soi the Lower House Ecpilonage Comittee 
this morning that as early as the autwan of 1976 he had taken the view tnat this was 

& grave case of treason, At the time of the betrayal, the harm caused to the Pedera. 
Republic was grave; in contrast, it appears that the harm caused to the Atlantic al. lance 
is “evidently less.” The chancellor edmitted that the prisoners betrayed everything 

to whieh they hed scoess, A fine] assesement of the extent of the damage will only ‘s 
possible later, after the military inguiry has been completed, The chancelior 

confirmed that the head of the Chancellor's Office had provided him with an initie) and 
perfectly scourate picture of the significance of the case during June 1976. ‘The 
suspected spies were arrested on 2 June, To the best of his Knowledge the euthoritics 
have not been obstructed in their investigations. At no time Guring the past 16 

months was he aware of a lack of information concerning the case. He was officially 
informed ever, before the arrest of the suspected spies, Again, he was informed 
immediately after their arrest, Sohmict thought thet some of the information given to 
the public had been contradictory or even misleading, 


BAVARIAN MINISTERS ‘VERY SATISPIED' OVER MOSCOW VISIT 
LD261755Y Mamburg DPA in German 1510 OMT 26 Ped 78 LD 


[Text] Munich--Three Bavarian ministers, who during the weekend along vith Bavarian 
Premier Alfons Goppel epered the exhibition "Bavaria: Ite Land and People.” today 
arrived back satisfied from Moscow, After arriving in Munich, Economics Mirister Anton 
Jaumann said that he was “very satisfied" with the overall outcome of the 5-day visit 
and with the attention they were given, Compared with other federal laender and with 
the Federal Republic as a whole, Bavaria cou'% Gouble its economic exchanges with the 
Soviet Union, He announced the creation of « Bavarian information center in Moscow, 
and that he will press for a branch of a bavarian bank in Moscow, 


Envirorment Minister Alfre4 Dick stressed that there were similarities in mentality 
between the Bavarians and she Russians, Weither likes beating around the bush, but 
are remlere of tne “clud fir plain speaking.” 


Mindster for Soctal Affairs Prite Pi.kl pointed out “how the probler of the neutror. 
bomb ram like a continuous thread through a1] the talks.” In the meetings in Moscow 
he and his colleagues made no bones about their basic views on policy toward the East, 
All three ministers and Premier Goppel, who were all received by Soviet Premier 

Aleksey Kosygin, were “very impressed” by him an a person, Detente took up muth of the 
talk, which lasted 45 minutes, 


The exhibition, being held from 22 Pebruary to 12 March in Sokolni«i Park in Moscow, 
is the first time that a federal lend has publicly presenting iteelf to this extent 
in the Soviet Union, Jawnamn observed that people queued almost a half kilometer 
before the entrance, 
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ARAB PAPER CLAIMS FRG TO SELL EGYPT 200 TANKS 
TA242443Y Paris AFP in English 2101 GMT 24 Feb 78 TA 


(Text) Paris, Feb. 24 (AFP)--West Germany has agreed to sell to Egypt 200 "Marauder" 
assault tanks, a.. Arab wee..\y published here said today. 


AL-WATAN AL-ARABI, citing its Bonn correspondent, said urgent consultations ‘ook place 
with Washington on the deal, which it said might be rinanced by Saudi Arabia, 


Washington approved the deal, it added, 


ANTINUCIEAR DEMONSTRATORS IN HANOVER CLASH WITH POLICE 


LD251642Y Hamburg DPA in German 1539 GMT 25 Feb 78 LD 


fSummary] sNanover--About 200 demons‘rators clashed with police today in Hanover at an 
antinuclear rally attended by about 3,500 people from all over the FRG. A police 
motorcycle was set on fire and the policeman injured. Considerable damage was caused 
when paving stones and bottles were thrown at police vehicles and private cars. Shop 
windows were also broken, The violence erupted following the arrest of a demonstrator 
taking part in the rally, which started peace‘uily. The rally was also attended by 
the German Communist Party and the Communist League of West Germany (KB). The 
demonstrators were protesting the trials of 11 persons who took part in the demonstra- 
tion of 19 March 1977 at the Grohnde nuclear power station, and against the Federal 
Government's nuclear program, 


GENSCHER ITNTERVIFWED ON FRG POLICY TCWARD AFRICA 
TW271143Y Cologne Domestic Service in German 1210 GMT 25 Feb 78 Dw 


Reporter Stiebler interview with Federal Foreign Minister Hans-Dietrich Genscher in 
Bormn--recorded] 


[Text] [Question] The annual African trip seems to have become a firm part of your 
working schedule, Why do you accord this neighboring continent, which politically 
is mostly in the shadows, such significance in German foreign policy? 


{[Aaswer] It is necessary to say, first of all, that Africa is increasingly moving 
into the center of world politics. In addition, Africa is a neighboring continert 
with which we are linked in many respects, politically and economically, but also and 
increasingly, culturally. We, the Federa. Republic of Germany, therefore are 
interested in developing close and friendly relations with the states of Africa on the 
basis of absolute equality, that is, partnership relations that allow us to contribute 
to the develoraent of this important continent, 


[Question] Conflicts cf international significance are to be found in at least three 
regions of Africa at present. Just recently in a speech to the African ambassadors 
in Bonn you advocated a peaceful solution to all these conflicts. At least one of 
your contacts next week, however, the president of Tanzania, has on several occasion: 
publicly advocated armed struggle as the solution for the conflict in southern Africa, 
Are you hoping to convince him to change his position? 
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{Answer] The goal of solving conflicts peacefully i: the basic principle of the Federa. 
Government's peace policy which we wuld like to see implemented thrcughout the wor’ } 
and this is the reason we advocate this principle throughout the world, our efforts 
toward contributing to the peaceful solution of the problems in southern Africa, nameiy, 
the independence of Namibia, the solution of the Rhodes. an question, overcoming the 
principles of racial discrimina ion in the Republic of S.uth A‘rica, also serve this 
end, This means thaj in this way we wish to make a durable and peaceful life without 
racial strife possibie between blacks and whites. I think that successes in this a 
will convince those who have refused to believe in this position so far, 


- 
Ps) 


[Question] The latent tensions in southern Africa, as well as in Eastern Africa, have 
veen heightened by consi@erable arms deliveries, especially from the Soviet side. Will 
Western restraint in this respect not entail a gradual shift of power in Africa? 


[Answer] Let me say on this point, *‘rst o. all, that the Federal Republic of Germany 
does not deliver any weapons whatsoever to regions of tension; and I wish to refrain 
here from saying whicl' regions of Africa should be considered regions of tension and 
which should not. I just want to make the following clear: Our policy of partnership 
means equal rights, and this is the reason we firmly object to the attempt to gair 
spheres of power and influence, for instance, through arms deliveries to iis or that 
side, I believe that the African states increasingly realize that our course is correct. 
The statement by an African statesman that what Africa needs is tractors and not 
Katyushas testifies to the correctness of our policy of equal rights and partnership. 
It is the policy of the future at a time when the African states especially insist on 
their national independence, whereas the attempt to establish communist zones of 
influence in Africa is the effort cf a reactionary foreign policy, a foreign policy 
which is based on a dominant position vis-a-vis other states, that ic the establishment 
of zones of influence, 


(Question] If detente is indivisible, as you recently stressed to African ambassadors, 
should the Western countvies not urgently point out to Moscow and its allies the dangers 
inherent in such stepped-up arms deliveries to various crisis areas’ 


{Answer] I would like to support this indivisibility principle most urgently. We are 
pointing out this principle to the Soviet Union and its allies because detente policy 
will be invelved if an attempt is made to introduce developments outside Europe which 
will heighten differences between East and West. I think it would not serve the 
interests of the Africans if a conflict that is strange to them, namely the East-West 
conflict, were brought to their continent and carried out there in proxy. 


[Question] on the other hand you see that African countries would like to approach the 
West in such situations, but the West often seems to be most reserved, Can a more 
positive stance vis-a-vis some African requests be expected with a view to political 
and military support? 





C Feb 75 7 § FEDERAL REPUBLIC OF GERMANY 





[Answer] Political and economic cooperation is the main aspect of our efforts, which 
is tantamount to strengthening and stabilizing the African states. As I said, everybody 
knows the restrictive arms export policy of the Federal Government, which wil’ be 


continued for good reason, 


[Question] You repeatedly assure African countries of the support of the Federal 
Republic in view of the political and economic challenges they are facing now, As 
valuable as this aid may ve, it seems obvious that the African states expect even more 


support to come from us. Could the Europeans in the European Community Jointly ‘» 
more for Africa? 


[Answer] The European Community is doing much for Africa through the so-called ACP 
agreemen’:, giving African states particularly a mumber of advantages which other states 

of the Third World do not have, In addition there are bilateral cooperation and 

assistance measures as well as our cooperation with other international aid and support 
programs. I think it is decisive that you realize, also with a view to partnership, 

that it is necessary not to isolate Europe from African products due to the protectionism 
which has arisen lately. The Africans do not just want to sell us raw materials, they 

also want to sell their processed products. Only in this way will it be possible to 

set up industries there. This is why tne Federal] Republic clearly objects to protectionist 
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ware of our respousibiiity vicseaevis ti arther development of the North-South 


policy. We believe that there exist a mumber of possibilities in this respect which 


will preserve the gor4, permanent principles of the world economic system and which 


will develop them according to the market economy system, ln other word:: they will 
not minate the world economic system, but they will recognize the problems of Civ 
Mhird World and make the states of the Third World partners with equal rights in thi: 
international economic system, 

[Question] ne more economic question: anzania, Burundi and Rwanda, which you will! 
visit within the next few days, belong to the group of the 25 poorest states of 1 
world, They have been particularly hard hit by the international econamic r n 
ind by fncrearing oll prices, and they hope to be relieved of their foreign debt:. I: 
the German and the Western side more inclined to iicsten to such demands today 


fAnswer] Without changing the principle that the cares must be examined iniividually, 
I am indeed of the opinion that something must be done in this field to eliminate the 


pressing foreign debts of these countries. 
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MITTERRAND DISCUSSES POLICIES OF FUTURE LEFT GOVERNMENT 
LDz41149Y Paris LE MONDE in French 25 Feb 73 pp 1, 10 LD 
[Unattributed report: "An Interview With Francois Mitterrand") 


[Text] [Question] Mr First Secretary, you have indicated on several occasions that rm- 
negotiating the Joint Program between the two rounds of the election is out or the 
question. You are therefore putting off this discussion until after 19 March if there 
is a victory of the left. But what aspects of the Socialist :..ty [PS] updated Joint 
Program will be open to negotiation at that stage? 


[Answer] No subject is taboo. But negotiating an updated version between the two 
rounds would not really be negotiation. It would be «4 case of your money or your life. 
we asked our partners to agree to an immediate and unconditicnal resumption of nmegoti- 
ations in November. They rerused. 


The Commnist Party [PCF] national conference reiterated this refusal on 7 Jammary and 
adopted the femous 21 percent as its priority objective. 


It is now too late, at least until 19 March. In army case, I would like to take this 
opportunity to repeat that we will not discuss a second joint program until we have 
implemented the first. And we are even less prepared to substitute the Commnist 
program for the Joint Program. Moreover, as long as the Commnnist leaders contime to 
attack us as they are doing, how can we possibly believe they are sincere? They mist 
stop promoting the bitter atmosphere for which they alone are responsible. If they 
do that, they can count on the good will of the Socialists who are primarily in favor 
of anion, 


In the first round the Socialists will fivht under their ow coloi:, on the basis of 
the Joint Program and the Socialist updating proposals. In the second round, we will 
withdraw all PS candidates who have been overtaken in favor of th: leftwing candidates 
who appear most likely to win. This is our view of the union, which we believe is a 
prerequisite for the victory of the left. 


I do not ask myself the question; What will the PCF do? I never ask myself questions 
which I cannot answer. The PS bases its policies on the interests of the workers and 
the French people and not on the attitudes and designs of other political parties. 
Therefore, whether the PCF withdraws or not will have no effect on PS tactics. our 
policy will be the same in either case. 


{Question] What is your view on the poor transfer of Socialist votes to the Communist 
candidate in the second round of the canton election at Chennevieres in Val-de-Marne 
last Sunday? 


{[Amswer] Some 8. to 85 percent of the votes were transferred. That is more than was 
forecast by the opinion polls. Although all our voters did not follow our voting in- 
structions, it mist not be forgotten that the same phenomenon occurred in the opposi'>» 
d.rection when many communists failed to vote Cor our candidate ir tt) Chatelier it 
canton election. The polemics maintained by the PCF leaders are damning the left but 
they should have thought of that earlier. 


(Question, When you spoke on the television Channel Two program "Cards on th Table 
you indicated that the allocation of certain ministries to PCF members ier oniecd on “on- 
portunities to be respected." Can you explain what you mean by that? 
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(Answer) I have never discussed the possible composition of a government of the ioft 
with anyone, What is more, I have no itention of negotiating this matter befor the 
voters have given their verdict on 19 March. It is true that during the 197" preri. 
Gential campaign Georges Marchais told Journalists, on hir own initiative, thet his 
party would claim six or seven ministries out of the hypothetical 21 which would oon- 
stitute & government of the left. 


I was not informed of this statement in advance but i felt thie was a reasormbie 
prepertion, 


I new find shat, Githough the PCY general secretary is making 6 lot of neise and 
leunching unjustand syetemstic attecks on the PA, he ie not demmiim « lerger shore for 
his party. 


[Question] However, at that time Mp Marohsis stated that the PCY wae making no speottl 
Claim a6 regards the “important” ministries, in ebiier words, forelen affaires, the 
interior, deferme.,... te now says that these ministerial departm te might eesily be 
siven te Communists, 


{[Amswer) The country's interests are the first corsiderstion, There ere no second- 
Glass citizens or political parties. However, the importance of « ministry varies 
socording to the partioular ciroutstances of the day. For example, I believe that the 
labor, national Cevelopment, planning, industry, health and agriculture ministries 

now rank among the most important. The Socialists will certainly want some respomsibdil- 
ity in these fields as inthe others. But this disouseion is premature and so | wil) 
not go into it. 


[Question] A minority in the PS has ecoused you of making two mistakes in negotiations 
with the PCF, First, they allege that you thought Mr Ceorges Marohais would heve no 
alternative but to give way and ,econd, tht you anticipated the PS would make great 
headway in the election if there were @ split. 


{[Amwer' I do not think these are fair criticisms. Our Executive Committee has given 
its opiuion of them. Apart from that, you are well aware that the difficulties in the 
Union of the Left stem from the PCF's desire to assert its own views even if this means 
Gefeat for the left. The Socialists have remained faithful to the Joint Progran. 

What we do object to are the excessive additions our partners want to make to the 1972 
text. AS for the supposed headway the PS ould make i° negotiations were broken off, I 
have never entertained this type of ergumnt, The PSs strength is indissolubly 
ii:.ked with the Union of the Left. 


[Question] Do you believe that in the event of a let victory and within the framework 
of the negotiations with our (as published] partners, which it will then be necessary 

to start, the recent proposals advanced by the Prenoh Lemooratio Confederation of Labor 
(C¥DT), especially with respect to nationalizgestion, would be likely to provide a basis 


for compromise ? 


[Amewer) Obviously, they represent an interesting factor which should be taken into 
cons ideraticn 


[Question] Considering the fact that the left is divided, mary citizens among thcse 
inclined to vote for the opposition ask themselves how the Socialists and the Corvawists 
will eventually be able to Jointly govern the country.... 


[Answer] We are not responsible for the polemics started by the Comminist leaders agalimwt 
ws and the atmosphere they have created. (paragraph contimues}) 
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We only want these leaders to realize how they have damaged the Jnion o: the Left and 
draw from this realization conclusions consistent w'th the expectations of the worker: 
and a majority of the Prench people. The new PS has been built am developed on the 
basis of a Union of the Left strategy. The exact name of the Joint Program i: the “Joint 
Left Government Pregram,” a fact that showr «ith sufficient clarity that the Union ov the 
Left aims at forming a Joint government. 


This is our policy. We are not responsible for the fact that things have worked out 
differently. 


{Question] Suppose the Communist Party tries to outflank the legal government, what 
would be your reaction? What means would ycu use? 


[Answer] I leave to you the responsibility for such a supposition. But if any or,ani- 
zation whatever embarked on this path, the Socialists would immediately do what was 
necessary, namely, rely on legality and the people's ‘trust to guarantee freedom 


‘We Will Enjoy the People's Trust To Insure That the Gap Is Brid<ed” 


[Question] If the left were to achieve power, what would be the main difficulty you 
waild expect? 


[Answer] We will inherit difficulties fram the present covermment: 4 weak currency, a 
lepressed economy, a high inflation rate, large-scale unemployment and massive foreir 
jebts. Before we can enjoy the results of our structural reform, we will have tec t Ke 


into account consequences inherent in any boost to the people's consumption and indus- 
trial and social investments, especially the risks of swollen imports and pressur 

on prices. This means that we will have to face up to a difficult intermediary per od 
luring which we will have to remain vigilant. However, we will enjoy the people! 
trust and this will enable us to bridge the gap. An immediate increase in th 
Wage, low wages, family benefits and old age pensions, a fifth week of paid leave, 
retirem..it at 60 for men and 55 for women, reduction of taxes on small incomes, th 
creation of 390,000 jobs, and an ambitious plan for social housing, not to forget a cost 
of living-related interest rate with respect to savings and a policy enc«miracim in- 
vestments, will gain for us broad supyort among the population. 


we te 
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(Questicn]) All professional orga .izations expect a dialoc with the new government 
take place immediately after thr elections. How do you picture this--similer to the 
Matignon meeting in 1936 ami t. Grenelle meting in 1968, that is a tripartite one, 
the government conducting d”scussions with the trade uniom and the employers --or 
would you prefer a method which would more clearly differentiate between the partici- 
pants --the government making a general orientation statement and then leaving th: 
social partners to discuss the practical conclusions drawn from it within the froam- 
work of joint agreements ? 


(Answer) In any case, consultations will take place. In my opinion, they should tax 
place in two stages. First, a left premier would receive all representative trade 

union organizations separately in orderto listen to their views on the form and content 
of these negotiations. And, second, he would determine an agenda for a clobal conference 
it which various quantitative and qualitative clains would be nerotiated amone the 
social partners. This conference would lead to a general agreement referring tc foint 


isreements and decentralize negotiations sector by sector. The main thing would be *: 
insure that this conference takes place as rapidly as possible and that major financial 
problems and problems commected with the organization of power in enterprises are dis- 
cussed during it in order to really start implementing a new development model. jpara- 


raph contimuies ] 
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I believe that the Rue de Martignac, where the offices of democratic plamnuing are 
situated, would be an ideal place for such a meeting. 


[Question] You have referred to social measures. What other arranzements will be put 
inte effect during the first parliamentary session of the new majoi ity? 


[Answer] Those which we have announced and for which bills have beer pvrepa~ed--me 
tionalization cf indurtrial groups, banks and big insurance compar.'-s, tax reicrn, 
extension of worker rights and more effective protection of freedoms. And, obviously, 
decentralization measures which will chamee the nature of the state. We will leave our 
imprint on history if we prove able to innovate. Innovation will certainly result from 
the important social measures which we will immeiiately put into effect. However, the 
question ofWhether we are successful] will be decided in ancther sphere--our success 
will deperd on whether we prove able to thoroughly reform state structures with a view 
to insurire celf-management. 


4 - 


[Quertion] Deo you include ik... tax reform amorg these plans? 


[Answer] Certainly, since without such a reform the local and regional authorities 


would only have serblance of yov.r. It is of essential importance to insure durine 
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(ll Not Be Isolated in the Pace of the Speculators" 


ur trust popular support to insur niinuity between th mediate e 
iture and the medium term, but international exchange brokers and their customers will 
imcely be semitive to thir arrument. 'f they lack confidence in the leftwing govern- 
ment, Speculation ictainst the franc wili intensily. 
[Answer] This dar r does not only exist after 19 March, a6 you Say. It is pre 
it now. his ic why I believe that the rfrovermment did not do its duty at the tim 
the saact monetary crisis. It did not take appropriate measures to defend the from-- 
rame ‘shich was already strongly threatened by the failures of the economic polic) 
pursued | fecere Giseard d'Estaing, Chirac and Bartm--or to check the outclow o: 
pital, am it took unfair advanta; of the situation in trying to shift th blam 
tc t ft. At present, and until new goverment is appointed, it is up te the 
rr lent of the republic ami the premier aloim with the fovernor of the Bem of France, 
protect the france. This would be better thanthe alarmist campaigm laundied by Mr 
rr 10, beC U of his love of power, is forgetting his oblications towam! the 
Cc Sry. 
Duruw the firct 1° months of a leftwine rcovernment, before the structural effects of 
the ustrial policy make thembelves felt, the franc will be defended and its parity 
mintained br use of all the monetary techniquer at the disposal of barking institu 
tions, in comdance with IMF regulations. 
foday tie French Joverrument is mefusing to employ these techniques. A goverrment « tive 
left will definitely implement them. In particular it will enforce the mean o! n- 
‘id monetary speculation and exports of c@ital, the main points of whi 
méalil in my ippeal to the president of the republic on © Febmuary. 
n tt rn rotect ic imt internatiomi s Alut ior 
tior tw the m central barks, did. liscuss t at : y oul 
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[Answer] We are not in power at present, ami it ic not for us to nogotiate with the 
German authorities. ‘11 I can tell you is tho* the atmosphere of g talis with th 
former charcellor gave me the feeling that rrance will not ve isolated in the face of 
the speculators. Who would dare do without France? When ve speak in its nam people 
will listen to us. 


"A Leftwing Government Would Adopt an Attitude of Neutrality in the Western Sahara” 


[Question] With your consent, let us now talk abc foreign policy. What positicn 
would a leftwing goverment adopt as far as the Western Sahara conflict is comerned’ 


{Answer] The PS has constantly reaffirmed its attachment to the principles of the 
right to self-<determination and respect for the borders resulting from © colonization, 
as laid down in the OAU Charter. For this reason, inthe Socialists! view there is 

no incompatibility between defending the integrity of Mauritanian territory as it ex- 
isted before partition of the Sahara and supporting the POLISARIO Pront's demands, 
inasmuch as its actions stem from the fact that it has proved impossible to consult 

the Saharan population with a view to determining the status a@ the Western Sahars. 

If Mauritania intends to perpetuate the partition of the Western Sahara territory with 
Morocco, we will take a stamd in accordance with the UN resolution in favor of self- 
Aetermination for this territory. At the same time, we cammot associate ourselves with 
a process which leads to the independence and intcgrity of Mauritanis belm calleu 
question. In this respect, the growing influence of Morocco in Mauritania poses a 
further problem isc this part of Africa. 


A leftwing ecovernmaent would in fact adopt an attitude of neutrality. ut, abov al, 
it would use the contacts and good relations it hat established with Algeria, ‘the 
POLISARIO Pront and Mauritania to heip to find a peaceful solution to the comil 


[Question] The Joint rav. ~am stipulates thet the erms scales policy will be reviewed. 
Would this measure apply te the countries in the Horn of Africa’? 


[Answer] The arm sales policy wil] be cradually changed. Our general idea is t: 
limit arms sales and to stop balancing our foreign trade budget by this meam. in 


proportion to its size FPrance is the world's leading arm supplier. We believe t! 
this situation is harmful to our real interests, to our universal mission. We will 
therefore reduce the volume of these sales. And in the immediate future we will 

cease @l11 sales of weaporms and spare parts to certain countpies, such ac South Africa. 
But the change cannot be aghieved overnight due to the effects on employment in 
particular, and thus sales cannot be halted completely. A medium-term policy will 


therefore be necessary. 


I do not think it would bh sensible for Frame to take sides in 4 conflict like the on 
between ithiopia and Jomalia, nary event, it mast mot Se.l arm ti it'er cide. 


e*? 


Will the problems raised by the Eritrean national entity, Ethiop'*'s refw 
mantled or to lose its access to the sea, maintaining the l.viependene of 


Republis of Djibouti and the dispersion of the Somalian race over the territcries ¢ 
iv’ States be resolved through war and increasing military involvement ty the creat 
povers? I hope that Africa will eventually be able tc find colutiornms iteelf te pr 
lem that result froma history which was imposed on it from outside. mn initiativ 
the United Nation or a group of states from the two blocs might also pa the wa for 


recurn to peace. 
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"France Must Speak the Same Language to Both Sides” 
[Question] What would Prench policy be toward the Near Zast? 


[Answer] Communists, Socialists and Left Radicals all agree that we should respect the 
UN resolutions, namely, om the one hand, renewed recognition a@ Israel's right to exist 
and therefore recognition of the means of insuring this right, and on the other hand, 
recognition of the Palest inians' rigtt *o possess a homeland and therefore a national 
entity. As for the method of negotiating a return to peace, I believe that direct 
negotiation between the interested parties is preferable to large international con- 
ferences, at least in the initia) stages. For this reason I approve cf President 
as-Sadat's initiative and the dialog, however bitter it may be today. 


I was astonished by the position adopted by Mr Begin with regard to Israeli settlements 
in Simai. This sudden claim is based on no legal or historical facts. 45 for the West 
Bark, the great majority of its pcpulation are Arabs. Israel must take this into 
account. I said this to my Israeli friends during a press confererce in Jerusalem last 
year. Gut we mist also understand that, as long as most of the Arab stater and the PLO 
refuse to accept Israel's right to exist, the latter will feel threatened and will 
to.ghen its demnds. Hence stems the importance of the festure made by As-Sadat who, 

. ni SG poimeiap.cs’s, Mads tne icve and p*ronoumred che Words ‘ich Were 
necessary tc initiate a new process. 


[Question] Deo you have regular contecte withthe Israeli Labor Party’ 


[Answer! Yes. pad meetings with Shim'on Peres and Yithaq Rabin in Paris reeenti: 
ama [| war Kept informed of their proprsals. 
[Ques t ni fe this fact Iitkely to cloud your mlatior with the Algertiarm’ 
[Armswer |} rtaimly, «cs far as the Algerteans are concerned, we have had a long roa 
to travel. But our present re’ations are good. When I led the PS delegation t: s~lgeria 
Was able to voice the positiom on the Wear East I have just expressed on the Algerian 
mational television network. I made the came declaration in Cairo when I visited 
ir ‘ a | ti a “~ ad Se 
rame can only escape from the extremely avkward@ situat’ » ls. whieh goverment rrlicy 
nas placed it by speakimg the same language to both sides, arate ami Israelis. li is 
> 


the best form of diplomacy: the kind that will win us respect from everyorn,. 
[ who would represent /fPrance--the president of the republic or the premier-- 


uestion 
internatioml negotiations and the European summits, for exarple’ 


@urliy 
[(Amwer) Every-chine Jepends on the comept you have of the role of the president of 
the republic and the premier with regard to foreign policy. Our concept, which conform 
to the coretitution, rejects the existenoe of 4 Peserved sphere. This meare that the 
premier and * eovorrmment mast play their fula role in deciding and conducting fore len 
affairs. The sive thing applies to this problem as to others: The wisdom of men mst 
compermmate for the silence of institutions. 


[Question] And, in the event of the left comirg to power, who would decide on resem- 
ing to use of the det-rrent foree’ 


[arsver)] During the *alks on updatine t oint Program we proposed Uhat the premier 
arm the armed forves chief of the cetera, ttaff should assist the president of t 
republic in his decisicn. [paracmph contirmues | 
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There is a kind of voter, whether man or woman, who adheres unreservedly and with an 
innate sense of discipline to the communist doctrine and to all the evolutions which the 
party imparts to it. On the other hand, ome cannot say that there is a socialist model. 
During the period of social democracy there was, but it no longer exists in France am 
there can be no comparison with Germany or Britain. It has becane a ragbag of a party 
composed of malcontents and at the same time dynamic, umelfish, Marxist persom very 
close tothe Communist Party; it includes somewhat undefined and dissatisfied figures and 
young people just out of high school with an honorable spirit, who are seeking solutions 
and whose imspiration is Christian. Ome can find all kinds in it. It is precisely for 
this reason that Mitterrand is finding it difficult to establish a strategy, because 
every time he has spoken on important topics or major choices, he has been held back by 
the risk of seeing the disintegration of his grassroots. Por instance, he camot propose 
a defense policy, unlike even the Communists, because as soon as he speaks or this topic 
he finds half of his forces in favor and the other half opposed--and this ap,lies to 

the majority of important issues. 


[Question] What is at stake for France in the March elections’ 


{Answer} Freedom. This is an increasingly rare commodity. There are 150-160 countries 
recognized by the United Nations and, of tho:e, 18-20 live in a democratic situation, 
which means that they respect the citizenr: choices. The rest are tctalitarian regires, 
both rightwing and leftwing. To tell the truth I have never properly understood why 

Some are rightwing and some leftwing, since the results seem the same. However, this 
Goes not concern us. In our case it is a question of preserving the democratic structures 
despite the pressure and attacks to which they are being subjected, which stem from 

both inside and outside the country. As to whether France will succeed in preventing the 
advent to power of an oppositicn which is, moreover, split and comsequently not in a 
position to respomibly astwme leadership and which, above all, irrespective of the good 
will and convictions of a certain mumber of its leaders, threatens to start a process 
contrary, imsofar as it is Marcist, to the very expression of freedom: We can say that 
this is the obstacle to be surmount«d. 


GISCARD DISARMAMENT PROPOSALS SEEN AS ELECTIONEERING 
LD221229Y Paris L'MUMANITE in French 15 Feb 78 p 8 LD 


[Max Leon article; "Myths and Realities of Disarmament: Part 1--The Elysce's Sudden 
Passion” } 


(Text) Im his 4 years at the Elysee Mr Giscard d'Estaing had never once mentioned the 
question of disarmament. Until last summer his policy in this field could be termed 

"the empty chair" policy which means a refusal to sit in any assembly or on any committee 
negotiating concrete collective measures aimed-<at the very least--.t curbing the mad 
race in destructive devices. 





Suddenly, on 51 August, he asked his government "to examine” the subject once agein end 
then in September and January he convened select committees and their deliberations 
resulced in his 25 January statement and his televisiun speech on 9 February. 


As the general electicns draw closer the Elysee obviously wants to give the impression 
that disarmament “is the foreign policy problem which Presitent Giscard d'Estaing con- 
siders most important,” as AFP writes. Nobody would have suspected it until recently! 











26 Feb 75 Rg FRAN -E 





T ’ 4 *-* ' — ‘ 4  o- — ’ . ws * + _ ” 
im fact tme head of state has appointed a M Disarmament after "Mr Anti-Pollut ion, 
‘Mrs Anti-diarcetics” and ‘» mti-rostitution,” which might augur badly) and has given 


" 


the broad outlines of the Prench porition.” Officially, this is in preparation for the 
extraordinary Uh session ia New York next May. 


The electionecring nature of the president's move is apparent mot only in the coincidence 
of dates. It is apparent in the very content of his speech and documents in which he 
makes a sudden profession of faitn in favor of disarmamert’ which is no more comvinc ing 
than his previous condemmatiom. Moreover you will notice that the arguments aimed at 
supporting the new move attempt to justify the old stand.... 


The govermment statement om 25 January affirms, fcr example, that the efforts to solve 
the disarmament problem “had proved vain" in recent years. “That is why Prance had to 
maintain a reserved attitade with regard to certain (attempts), which events justified.” 


Another example: with regard tothe quantitative and qualitative moclear arms race, 
jiascard i'Estaing thinks that “the United States ond the Sovict Union bear the responsi- 
bility for moving toward disarmament by making a significant reduction in this field 


because of their accumulation of muclear weapons.” 
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DC AIDES CLARIFY PARTY POLICY ON GOVERNMENT CRISIS 
LD271703Y Turin LA STAMPA in Italian 23 Ped 78 p 1 LD 


{Luca Giurato report: “Continuous Christian Democrat (DC) Meetings on Relations with 
Communists ( PCI)" ] 


[Text] Rome, 22 Pebruary--Everyone is looking toward the DC for a decisive turning 
point in the long, difficult government crisis. Today all this attention was at last 
rewarded with a mumber of “signs” from the top centers of “white power"--the party's 
chairman, secretary and parliamentary groups and the Council of Ministers. These are 
mot decisive signs in the sense hopes for by those in a hurry to end a crisis which 
began 5 weeks ago and which threatens to last that much longer, if there is truth in 
a rumor from an excelle ¢ source tuat the ‘ntention is to wait for the Prench election 
results before finalav resciving natters ‘n Italy. They are very authoritative signs, 
however. 


On the one hand, Aldo Moro, the party's chairman and its brain, outlines in today's 

IL GIORNO the Dc's stratvgic and ideological policy vis-1-vis crisis. The article 
comes right in the midst of the Moro current's anncanced “reflection” with a view to 
full agreement on a program which should lead to a further small opening up toward 

the PCI. Onthe other hand, [DC Secretary) Zaccagnini's right-hand man Guido Bodrato 
explain's *he party's operative policy in IL MONDO, elucidating its inalienable -vints. 


"Outside" the party. at Montecitcrio [Chamber of Deputies] and the Chigi Palace [Council 
of Ministers] Giulio Andreotti and Flaminio Piceoli [DC lower house floor leader] are 
busy at the front, not nly making the DC leadership's demands specific and effective 

but also getting them accepted, within the limits of an honorable compromise, by a broad 
group of distrustful interlocutors. As far as the prime minister is concerned--and one 
must acknowledee his truly extraordinary commitment and tenacity (though how many hours 

a day he spends shut in his office composing and dissecting programs!)--his institutional 
interlocutors are now the members of the six delegations. sometimes conciliatory, some- 
times contentious, but always inevitably torn between party interesis and the country's 
interests 


In today's article Moro issues very stern and precise warnings t th restless members of 
parliament who are threatening the party's unity and play intotheharés not only of the 
forces which want to fight but even of the subversive movements. “Anyone who, because of 

a mistaken desire to oppose a nonexistent concession, opened the way to forces which are 
now difficult to identify but which in every probability are illiberal and authoritarian, 
would then certainly cause the downfall of a balancing force directed toward preventing the 
communist Party's supremacy and guarantceing, while respev.ting everyone including, of 
course, this party, a ewecure democratic framework for a truly creative and regencrative 
determination on the part of Italian society.” FPirst, Moro observes that any rapprochement 
between different political forees creates inevitable difficulties. This was the case 
with the Italian Socialist Party at the time of the center-left and it is mow the case with 
the PCI, which, “without aggravating matters, one could say i: not free from uncertaintie: 
and is open to discussions.” In Moro's opinion the most exposed party now, as before, is 
the DC, which "is surrendering @ portion of power and a certain method of administration.’ 
The DC leader mentions circumstances which are ‘extraordinarily difficult, in a situati 


which has changed.” He declares his determination to prevent the traumatic experience of 
early elections and to bring about “in parliament a dignified solution to the crisis with- 
out sacrificing the varties' identities and dignity--especially those of our party, which 


we must regard as a priority.” [paragraph continues] 
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Ac before et complex ané delicete moments Moro calls on the XC voters and tue country 
to trust in the party's section; "The great 4ebate presently unéer wey is itsel” an 
indication of this vitality ené 4emonstrite, that we are wt wi'ling te abdicate ef') 
on formulas or on content.” This lest remark appears to have i, iteted the top Commu- 
nist loaders, 


The theses and the operational pelicy outlined by Bodrate do not seem destined te prompt | 
the enthusiasm ef the Botteghe Oscure [PC] headquarters) either, In the DC deputy's ; 
Opinion, the politieal nub ef the erieis “ean only be reselved on the basis of the 

ipolitiea) quelity' ef the program agreement, If," Bedrate explained, “eertein very 

importent end pressing tesues have te be omitted, ae they were from the July agreement, 

we Will be admitting that af present it is only possible te reach @ very limited agree is 
ment, And I de not believe it will be helpful or pessible te Gisguiee it or te bestow 

on it @ more binding politics) endersenent, " 


Next Bedrate listed three “inalienable pointe” for the DC; le-the establishment of 
regulations for police trade union representation, dearing in mind the “very specie)” 
funetion “eof the police ferce” (ne, therefore, te « trade union belonging to eny of 

the three confederations); 2--medifications te the Real Lew as prepesed by Anéreottt 

in hie @reft programy S--ar austerity policy, on the one hand re@ucing the public deficit 
and, on the other, allowing the recovery of the scoumulation system in the mechanien of 
production, a8 @ precondition for @ real recovery in investments. 


This evening Socialists Craxi and Mance have already spoken out ageinst Bodérato's * 
propoesels. 


PCI DIRECTORATE SCORES DELAY IM AESOLVIWO CRISIS ISSUES 
LD?71705Y Some L‘UNITA in Italian 24 Ped 78 p 1 LD 


[Apparent text of 23 Pebruary note following “Italian Communist Party (PCI) Directorate 
Meeting") 


—_—_ 


[Text] The PC] Directorate met with the chairmen of the parliamentary groups in the 
lower house ené the Senate to hear @ report from Comrede Gerardo Chiaromonte on the 
progress in negotiations te resolve the government crisis. The exchange of views on 
the program which hes taken place over the pest few Gays has been helpful but it hes 
rot yet leé to conclusive results, partly because the Christian Democratic Party hes ' 
not yet pronounced itself on the political iseue raised by the PCI, Italian Socialist 

Party, the Italien Republican Party ané the Itelien Sociel Democratic Party, which con- 

cerns the formation of a clear ené explicit parliamentary majority capable of guaren- 

teeing the implementation of « program ané giving the country the necessary confidence. 

Days are thus going by without the resolution of the government crisis ané with grave 

consequences for the future work in pariiament in the months ahead. The need to move 

faster Gemanés that the DC make ite decisions quickly. 


There are now sufficient elemente for Mr Anéreotti to convene a8 soon a8 possible « 
_wurther collegial meeting of party Gelegations at which to present Gefinitive proposals 
for & program regarding the structure of the next government and regarding the solution 
G. whe political problem. The PCI Directorate confirms its conviction that, in oréer 
to mee the country’s nee@s and demands, it is now necersary to bring about the sharing 
of responsibility ané the joint ection in parliament an! throughout the country which 
cen give the new goverment the euthorit;, credibility «16 consensus it needs to 

teckle ané gre@ually rescive the increasingly @Gramatic an! ecute problems of the 
emergeny. 





FINAL MEMBERS OF GOVERNMENT TEAM SWORN IN 
LD272352Y Lisbon Pomestic Service in Portuguese 2000 GMT 27 Feb 78 LD 


[Text] The government team was completed this afternoon with the swearing in of the 
five remaining members--one minister, three secretaries of state and one under secre- 
vary of state. The new members are: Jaime Gama, minister of internal administration; 
Julio Miranda Calha, secretary for state of regional and loca] administration; Bento 
Menezes, secretary of state for public administration; Cardoso do Amaral, secretary of 
state for population and employment; and Jose de Oliveira Marques, under secretary of 
state for the treasury. 





There were no speeches at the swearing in ceremony, which was attended by mony members 
of the government and of the Council of the Revolution, the president of the supreme 
court and representatives of the political parties in the second government. 


SOARES DENIES STATEMENTS MADE TO LONDON TIMES 
LD250058Y Lisbon Domestic Service in Portuguese 0001 GMT 25 Feb 78 ID 


[Excerpt] Once more Mario Soares denies statements made to the foreign press. This 
time, the heated subject is chat of austerity measures, and the confusion arises in an 
interview which the prime minister gave to Journalist Edward Mortimer of the London 
newspaper THE TIMES, This interview is also carried in the supplement EUROPA which 
the newspapers, LE MONDE, DIE WELT and LA STAMPA publish in their weekend editions. 
This means that the British, Germans, French and Italians have received from the 
thoughts of the prime minister an image which he does not reveal before Par tucuese 
public opinion. 


According to international new agencies and a report from our correspondent i: Paris, 
Mario Soares is supposed to have told THE TIMES reporter that the austerity program 
which the government is preparing will have fantastic social effects and will be a great 


shock for the country. 


Acccriing to a statement from the Office of the Prime Minister those statements, as they 
were reproduced, in bombastic and sensationalist terms, do not correspond either to the 
words or the thoughts of Mario Soares. 


SPOKESMAN CRITICIZES AL-QADHDHAFI REMARKS ON AZORES 

ID242122Y Lisbon Domestic Service in Portuguese 2000 GNT 24 Feb,78 LD 

(Text] We open a page on foreign policy by reporting the response of the spokesman for 
the Presidency of the Republic to the recent statements made by Libyan President 
al-Qadhdihati about the Portuguese Atlantic islands. 

The official spokesman says that vhe statements made by President al-Qadhdhafi reflect 


an unfustifiable ignorance of the history and realities of Portugal, and a strange idea 
of relations between sovereign states. He adds that this is an unacceptable inter- 


ference in Portu,u interrcl uffairs. He concluces by saying: It is cbvious tha 
such statements do not alter realities based on hundreds of years of common experieme, 
nor the Portuguese people's determination to guarantee and defend against foreign 


ereediness a°d its internal allies the unity which is the body of the Portuguese 
nation, 
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OTELO REFUSED PERMISSION TO ATTEND SDAR CELEBRATIONS 


LD251306Y Lisbon in Portuguese to Angola, Mozambique, Sao Tome and Principe 1200 GMT 
25 Feb 78 LD 


[Text] Gen Rocha Veira, Portucwese army chicf of ctaff, has turned dow an application 
submitted by Maj Otelo Saraiva ae Carvalho, seeking permission to attend the celebrations 
being held in the Sahara next Monday t ark the second amiversary of the prociamation 
of the Saharan Democratic Arab Republic [SDAR]}. 


Refusitg permission, the army chief of staff said the request is in his view a political 
act, unbecoming and incompatible with the status of a military officer on the permanent 
active list. 


Invitations t attend the SDAR amniversary celebrations have also been sent to the Sociale 
ist Party, the Portuguese cCormmunist Party, the Portucuese Democratic Union, the Move - 
ment of the Socialist Left and the Union cf the Democratic Socialist Left [Uniaoc da 
Esgucrdaa Democratica cialist.a], 
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Asserting that his party “has already explained these matters,” Alvaro Cunhal said 

that the government and the PS leaders made "declarations of good will but no commitment 
and no specific guarantee," and that "the PCP's vote against the government was the 
only correct vote for a party which takes pride in being the part of the working class 
and of all workers." 


Analysis of First Government's Activity 


The communist leader next analyzed the conduct of the first constitutional government, 
st:ting as a premise that "the new government's policy maintains essentially the same 
mistaken and disastrous ortentation as that of the previous government." 


Alvaro Cunhal devoted particular attention in his survey to economic and financial 
issues, and, in particular, to the devaluation of the escudo, the freezing of collective 
bargaining and wages, the increase in interest rates, the withdrawals of intervention, 
the agrarian reform and also what he called the "legislative counterrevolution" --laws 
which the PS government, "in de facto alliance with the right wing, caused to be approved 
in the Assembly of the Republic with the votes of the Popular Democratic Party [former 
name of Social] Democratic Party] and the cps." 


The crisis cof the government which brought about its fall on 8 December,” he stressed, 
"war not only the consequence of the mistaken government formula--a PS one-party 
government in de facto alliance with the right wing--but also the consequence of the 
monumental failure of its policy of esapitalist, lendowner and imperialist recovery whict 
brought the country t the brink of bankruptcy.... A mistaken policy--whose fundamentally 
mistaken nature has already been prove by experience--does not become 3 good policy Just 
because it has a few more deputies to support it faithfully.” 


Alvare Cunh43l] also said that “the ecvernment will have feet with which to walk but als 
feet with which to stumble,” adding that "the trouble is that the pcelicy which has been 
announced, with its persistence in error, will cost the Portuguese people and Portugal 
a hig price." 


"Making the Workers Pay the Ccet of the Crisis" 


The second government's "stabilization program" was also mentioned in the speech by 
Alvaro Cunhal, who said in this connection that "the entire government program is aimed 
a making the workers pay the ccst of the crisis," in addition to "“underest imat ing 


‘ 


the noncapitalist sconomic sectors." 


Kccusing the government of "planni to hand over as compensation or sell to the 
capitalists the state stockholdings .n partially nationalized enterprises,” Alvarc 
Cunhal also criticized the government's intention to implement the "Barreto lew,” which, 
"in addition to inevitably provoking grave social] conflicts, will deal agricultural] 
output and the national economy a further severe blow." 


At another ‘uncture, he asserted thet the "government program voluntarily foregoes... 
increasing national output,” and "does not define with sufficient clarity ancther 

ob jective essential to financial recovery--the reduction of the consumption of luxury 
and nonessential items,” adding that “resorting to foreign loans, as has been done, 
and as the new government plans to do, cannot resclve the fundamental problems 
underlying the gigantic balance of payments deficits." 
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After citing some of the conclusions of the PlJP's conference on economic recovery held 
in June 1977, Alvaro Cunhal stressed that his party "has devoted itself to studying 
the nation's problems and finding the solution to them with the workers." “It is 
essential,” he later stated, “not to make everything depend on the IMF, in an attitude 
of fatalism and national resignation, and to urgently and boldly svek new lines of 
credit and means of external finance,” 


Asserting that economic recovery and emergency from the crisis “are possible, but with 


** ad 


the workers and not against the workers, and with the PCP aid not against the Pcr, 
Alvaro Cumhal stated that "the day will come when a democratic alternative to the 
PS-CDS government will prove to be not only necessary but possible and urgent.” 


In the last section of his speech the communist leader criticized "those who talk about 
the real country” as if “we were still what we used to be as a result of the imposition 
by force, violence, fascist terror and exploitation of the interests and power of the 
monopolies--linked with foreign imperialism--and of the big landowners.” 

In cunclusion, Alvaro Cunhal asserted that “unity among the workers and rapprochement, 
agreement and joint action on the part of all democrats, especially commwiists and 
socialists, are becoming more necessary than ever, stressing that the communists ‘will 
continue to do everything within their power to make the rapprocnement, agreement and 
Joint action a reality." 


PSD'S FRANCO: PS-CDS PACT AIMS AT POWER SHARING, NOT ACTION 


a - 


LD231639Y Lisbon DIARIO DE NOTICIAS in Portuguese 20 Peb 73 p 3 Ll 
(Unattributed report: "Armed Forces Must Be Subordinate to Civil Power") 


[Excerpt] “We are currently in a situation of grave national crisis, nh is 
at the level of the armed forces since we feel, for instance, that it is strange 
at times of uncertainty, bodies such as the Council of the Revolution should again 
show signs of unease and of interference in political life,” Social Democratic Party 
[PSD] Political Committee Chairman Sousa France stressed in Braga during a district 
assembly of members of his party which he chaired, 


Sousa Franco stressed that the role of the armed forces must be subordinate to the civi 
power and be devoid of interference in political activity», or otherwise we will be 
"living in an uneasy situation,” 


In his exposition of the political situation, he cited the various causes of the crisir 
stressing that with the new government, a solution “of contrivance and tightrope walkin 
has been reached, and so the Social Democrats will continue to demand “a program of 


national salvation," 


"The government,” he continued, “which was born under the sign two internationals-- 
the Socialist and the Christian Democratic internationals-ewhich is highly likely to 

represent capitulation to what other countries want from us, is not a government which 
will be of any use to us." 
Forecasting a great deterioration in the living conditions of the Portuguese peorle 
in the ri@ar future, he also criticized social policy, wh.ch he described as being 

based on injustice, specifically with respect to rural workers, skilled workers and 
trained personnel in small- and med.um-s:zed enterprises, whose earnings he compared 


sof +h Ae ied . 7 or . . ; 
vith those of workers in the Lisbon industrial belt, 
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SAU DECISION OW CANARY ISLANULS ELICITS SUPPORT, PROTESTS 
Moroccan Minister Supports Spain 
LD261759Y Madrid Domestic Service in Spanisn 1300 OMT 26 Ped 78 LD 


(Text) According to an EVE report datelined Tripoli, the OCAU Couneil of Ministers 
accepted and edopted the recommendations of the Liberaticn Committee, which met in 
Tripoli between 1° and 16 February, which comsider the Canary islands as an integral 
part of the African continent. 


The Counc!) of Ministere' meeting, which began last Monday and whieh will officisily 
end next Tuesday, also decided to help the Movement for the Self-Determination and 
Independence of the Canary Arehipelago (MPAIAC]. 


The council's decision, which nas etill not been officially iseued, was adopted arainst 
tne wishes of Morocco and Mauritania, who stated their express reservations. 


In an interview with EFPE, Morcecan Foreign Minister Boucettea stated that the Canary 
Islands are ai integral part of Spain and that @ colonial situation does not exist 
[words indistinet] and that the Morocoan Goverrme:t ignores ané will ignore the 
national liberation movement, the sc-called MPAIAC. Morocco will refuse any kind of 
help (words indistinct] (?to any organization) which tries to disturb the peace in the 
Camary lIelands, 


In the Morocean minister's opinion, the OAU Liberation Committee acted rashly in dis- 
cussing the Canary Islands' case, committing irregularities [words indistinct). Por 
the Moroccan Government, the case of the Canary Islands is a false problem created by 
the ("clashing) of different circumstances by those who want to ad4 another case of 
subversion to the [words indistinct) continent. 


Minister Boucetta said that for the Moroccan Oovermment the MPAIAC does not constitute 
an African liberation movement eat all and said that the Moroccan delegation cannot sign 
the recommendation on the Canary Islands to the UN Committee of 24, 


The minister concluded by telling EFE that we cannot remain indifferent when faced with 
a subversive organization which appears or disappears from the scene according to cir- 
cumstances and the wish of [words indistinct). 


Spain Deplores OAU Resommendation 
LD261326Y Madrid in Spanish to Burope 1130 OMT 26 Ped 78 LD 


Text) The OAU foreign rinisters meeting has approved the recommendation of the oaAU 
Liberation Council on the Canary Islands by 47 votes in favor and two agairst--the latter 
being Morocco and Mauritania. The recommendation approved cormpiders the Canary Islands 
as a nonautonomous territory; it recommends moral and material aid for the Popular 
Movement for the Self-Determination and Independence of the Canaries Archipelago-- 
Antonio Cubillo's liberation movement for the Arohipelago--and it urges the African group 
of the UN decolonization committee to deal with the subject. 


In connection with this situation, resp nsible sources at the Spanish Foreign Ministry 
have issued @ communique to the EUROPA PRESS agency calling the recommendation adopted 
by the OAU foreign ministers unbelievably disturbing. 





wicte <0 FED (0 a < SPAIN 


This communique points to Algeria as the principal instigator of this attack on Spanis! 
mational sovereignty and territorial integrity, and it regretrc that some Spanish op; - 
tion parties are sending delegations to attend a forthcoming conference for solidarity 
with the POLISAR!) Front, a movement which favors the independence of the Canary Islands. 


Tt adds that it is not simply by chance that the three countries which are imme.ste 
neighbors of the Canary Islands--Morocco, Mauritania and Senegal--have publicly and 
uneguivocably proclaimed the Spanish nature of the islands, because they are pre el. 
the ones who know of the reality at close quarter:. 


The communique ends by hinting that. under these circumstances, it doer mot see” 


Jreta Delivers Protest 
LDC7!959Y Madrid Domestic Service in Spanish 1900 GMT 27 Feb 78 LD 


[Excerpt] Spanich Foreign Minister Marcelino °Creja today cummoned representatives of 
nine African countries which took part in the Tripoli meeting of the SAU. After the 
meeting, our colleague ('gnacio Puig) interviewed the fore.en minister: 


(Begin recording] (Question! Mr Oreja, what did you tell the African ambarsadors you 
summmone 4 


[Answer] In the name of the government and with the support of the two houses of 
parliament, | delivered to them a most solemn protest of what amounts to intolerable 


interference in the internal affairs of Spain as a result o, the resolution adopted 
last Saturda: by the Organization of African Unity, 

My words were c.rected at those ambassadors and representatives with a permanent 
representation in Madrid. Next week, | hope to summon to Madrid all other represcn- 
tativerc who, for reacons of multiple accreditation, are .o*t permanently based in Spain. 


The government's position is very clear and decisive. In this sense, | handed then 

this communication and, at the same time, the resolution of the two housec of parliamen:. 
The Spanish Government's decision has alse been sent to Spanica representatives accred' ted 
mn African countries so that they may conve, the Spanish protest to the respective 
foreigm minictries there. 


Quection] Mr Minister, the Spanish public would like to know what the Spanish ; tion 
at this time. 

_Answer} On matters which are the exclusive concern of Spain, our intrarfigence is total 

and, for thic reason, the behavior and decision of the OAU has been deemed inadmissibie 


and lacking a serce of responsibility. 


In any case, it is @ question of a proposal which will be put to the session to be held 
by the representatives of the countries belonging to the OAU next June, and we truct that 
their sere of responsibility will allow them to reflect on the reality of the 

Slands, which is an exclusively Spanicth reality. [end recording] 
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SCANDINAVIAN PAPERS COMMENT OF U.S, MIDDIZ EAST ARM SALES 


LD221115 [Editorial Report LD) The recent sammouncement of U.S. arms sales to the Kiddie 
East is commented upon in Swedish and Norwegian newspapers on 16 Feburary. Oslo 
APTENPOSTEN writes editorially on page 2 that the aircraft supplied to Egyptian President 
as-Sadat mist be seen ‘mainly as a political feature of the difficult balancing act which 
the United States has assumed in the Middle East.” Noting that the Egyptian presicgent 
did not “return empty-handed to Cairo from his U.S. trip,” APTENPOSTEN feels that “this 
first U.S. compignment” is “obviously meant as a reward for Ase-Sadat's contimed willing- 
ness to negotiate amd as a gesture to support his position among the Gisappointed Egyptians. 
The arms sale also seems to be nearly as mich a warning to Israel, an indication that 

the United States will by no means tolerate an unreasonable settlerent policy in the 
occupied areas creating insurmountable obstacles to a peace settlement.” Referring to 
the Isreelis' armmiety about the risk of the "new fighters which are to reinforce Saudi 
Arabia's already considerable arsenal of American military equipment” finding “their 

way to Egypt in the event of war,” the newspaper concludes that Carter “has been forced 
into a balancing act when it might be overceptimistic to believe that arms supplies could 
keep the risk of war in check,’ 


In om editorial entitled “Carter Increases the Pressure” on page 2 Stockholm SVENSKA 
DAGBLADET writes that the supply of Fe5 fighters to ArseSadat is “symbolically and 
morally a creat step by the United States, Most of the editorial is a report on the 
details of the supplies to Isreel, Egjppt and Sadi Arabia and on Secretary of State 
Vance's comments, Although the inmportence of the Egyptian deal has been "minimized" 
by the U.f. adminictration, SVENSKA DAGBLADET observer, “it is clear that Carter's 


aircraft packace le am emphatic indication of growing U.S. dissatisfaction with Israel'rc 
stan _* 


In an editorial entitled ‘Arm to ?* Arabs” on page 2 Stockholm's DAGENS WYHETER cone 
Siders it frightening that Cart muld envisage another great arms sale in this 
sorner of the world where such terribly large sums are already being staked on military 
weapons of destruction and where the spark is never far from the powler keg." It asks: 
Is the Soviet Union's folly in Ethiopia not enowgh’” The newspaper says that although 
Carter her expressed concern about U.f,. arms exports ‘he will find it difficult to pree 
sent himself as a credible keen supporter of a more sensible world order concentrating 
on civilian production” before the UN General Asserbly on disarmament, 


The “sensational” sale to fSeudi Arabia “bears witness to how sensitive relations are 
between this country and the United [tates,” DAGENS NYHETER writes, adding that the 
superpower's policy in the Arab world largely rests on its understanding with ollerich 
wna conservative Sevdi Arabia, 


The newspaper concludes: ‘With the latest arms deals Jinmy Carter perhaps conciders 
that he has settled several strategic problems, But he has created new ones for himeelf,” 


FINLAND 
SKP CHAIRMAN SAARINEN SPEAKS AT CENTRAL COMMITTEE MEETING 


‘Ty 


LD251237Y Helsinki Domestic Service in Finnish 0950 GMT 25 Feb 75 LD 


[Text] In the opinion of Aarne Saarinen, chairman of the Finnish Commmnist Party (SKr], 
the country's government should have decisive authority in monetary and financial policy, 
including fixing the external value of the markka, 
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Seerinen, who is one of the Diet Dank supervisors, appraised the relations betveen the 
rcovernment and the Berk of Finland in Neleinkd today, He believes that in the present 
eomiitions the indepenfence enjoyed by the board of the Bank of Pinierd is unresson bic, 
Speaking et 6 meeting of the BRP Central Committee, Searinen aise dealt with the gevern- 
pent talke, foerinen wante frem the center party « eredible premise that it doer not 
ale for early eleetions, Searinen interpreted the ides that the SEP should witi.irew 
from government as desertion, partievlariy o@ he believes thet the centrist parties ere 
prepered te extend the gevernment bacte te the right. 


Acoordirg te feerinen, the trade unten sevenent hes strong grounds fer demanding fli 
compereation for the decketon te devalue, whieh was made by a bourgecis ma/erity. 


Deputy Chairman Talete Sinkesloe will today deliver the second principsl speech at the 
SK? Centre) Committee meeting, The SKP minority, under the leadership of Sinisaic, 
hee chunped the current government talks, 


KALEVI GORDA INTERVIEWED ON FINWISH POLITICAL PROBLEMS 
LD 1608Y Oslo ARBEIDERBLADET in Norwegian 23 Feb 78 p 7 LD 


[five Pratholm undeted interview ir Osle with former Pinnish Prime Minieter Kalevi Sores: 
Reactionary Atmosphere in Finnish Politics”) 


‘Text) “A government resignation in Pinlend is net very éramatice-it ie a way of ree 
solving « politics) erisis--and we have almost become scoustomed te it, But it is clear 
that such conetent government crises are a hindrance to « stable policy, Te be quite 
honest, I believe thet they are taken « little tec lightiy in Finiend.” 


It was sctually Kalevi Sores, the prime minister who has just resigned, who said this 
in en interview with ARBEIDERBLADET. When Sores was in Oslo @uring the Wordic Council 
meeting he wee leading the caretaker government which is governing the country in the 
meantine--moreover, with the members of the previous government, Scores has recentiy 
begun enquiries with a view te forming « new government, and he told ARBEIDERBLADET 
that he has high hopes of succeeding, 


‘There are several reasons for the instability, including our party structure--many 
emall and four relatively large parties; « constitution requiring et least a two-thirds 
mafority (mn perliement for e111 major business; « strong Communist Party (People's 
Democrats) [ Pinnish Peoples Democratic League) anf ¢ histery which marks people even 
today, Kalevi Sores said, 


[Question] The Social Democrats last governed in coalition with the Socialist Center 
Party on the one hand and the comminist People's Democrats on the other, What chances 
does the party have of implementing its policy in such a situation’ 


‘anewer) We are the largest party, amd we set the course, but it is obviously difficult. 
Reforms which are quite normal in most other countries are almost impossible to inmle- 
ment, We are hindered by the constitution, which was written by the victors of the 

civil war. It contains « defense against redical reforms--for example, a1] economic 
questions like economic policy, price regulations and so forth mist have a five-sixths 
majority in parliament, This mears that a small rightwing minority can easily prevent 
an important reform, [ansver ends) 
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Kalevi Sorsa said that the whole political atmosphere in Pinland is more reactionary 
than in the other Nordic countries, Since the civil war the nonsocialist forces have 
created a hegemony for themselves am, in addition, have succeeded in having it pro- 
tected by the constitution through the strict majority rules. 


"My impression is also that the nonsocialists in Finland are more conservative than in 
Sweden, for example, amd perhaps in Norway. The mere suggestion of something like the 
commercial bank law which you are discussing would provoke a revolution in Finlari.”" 


[Question] But Pinland has Scandinavia's strongest commnist perty, which has approxi- 
mately 20 percent of the votes. 


{Anewer] Yes, but they also suffer from the constitution's restrictions and are weakened 
by a deep internal split. Since they first entered into government cooperstion in 19°4 

a difference between dictatorship and democracy has develcped in the party. 0n tie one 
hand, there are very dogmatic Stalinists, and on the other, so-called revisionists, 
Amom other things this led to one-third of the party actually not supporting the last 


government. 


[Question] Is it easier for a Social Democratic government to have commnists in the 
eoalition than to have them as a strong parliamentary opposition? 


[Answer] I consider it an advantage to have them in the government, At least in the 
last coalition they were very loyal, In Marti Miettunen's government, however, they 
used their position for more deliberate tactics, 


If they contirme as chey did in the last government the People's Democrats are a useful 
coalition partner, 


[Question] Abroad it appears as if President Kekkonen has very great power, Is this 
a correct impression? 


[Answer] When the constitution was written, the victors wanted a kingdom with a strone 
king. It did not worke-so they insured ‘sat a great concentration of power was invested 
in the president. Apart from this, all the presidents of Pinland have been strong 
personalities, and when ome like Kekkonen has been in power for a long time his political 
power am authority are enhanced, 


We Social Democrats would iike to reduce the president's power, To do that successfully 
we would have to have a fiveesixths majority in parliament, and that seems unattainable 
in the present situation, We are working on a constitutional reform, but it will take 
several sessions before it could be implemented, We are now trying to make the Finnish 
Comtitution more parliamentary, 











AFROPOLIS: WICOSIA REQUESTS SUSPENSION OF U-2 FLIGHTS 
WC271020Y Wicosie ALITHIA in Greek 27 Feb 7° p 6 NC 


[Text] Athers, 26 February (special dispatch)--The newspeper AKROPOLIS reports today 
that "Nicosia has asked for the immediste suspersicn of American spy flights over the 
island” and thet “it should be briefed on the steticoning of foreign cargo et the 
Pritish beses.” The full text is as follows: 


According to suthcritative reports, during the lest 5 deys the British forces in Cyprus 
heve been reinforced with new squedrcerms cof sircrafte-sinly Lightning plenes. 


The British aircraft squadrons are stationed et Akrotiri, where American plenes sre 
also to be found, 


Meanwhile, the Cyprus Government hes initisted steps with both the British suthorities 
amd the United States, as well as with other interested quarters, to esk for the 
definite suspergion of 211 reconnaissance flights by U-? planes in the Middle East. 


+ 
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Now Nicole wants to disergece itself completely from everything that links it with 
Middle Fest developments, At the sem time it will esk the British suthorities te 


brief it in commection with the etationine cf Amrican planes : e Pritish beses ~ 

ree-hich is covered by ; greoment mace in the pas‘ “ening of the 

vez Canal. The decision by Nicosia wil) create rituset suse there will be 

a@ problem regarding the supervision of the truce bet he Egyptie: am the Isreeli 

I Ces. ; 
’ 
' 

kes men r ‘ lighte ‘ 

"ORO 7 y ic cis - f * + @ } Me et 7 

- Lad . ‘ ’ , 

[Text; The government spokesman stated yesterdsy that the “yprus Government hes r ° ‘ 

information thet en Ara> Leseue delegation will visit Cyprus within the ccrtext of 8 ' 

mediation attempt by the league to normalize relations betweeen Cyprus and Evzyrpt. The 


rpokesman added that various untrier ere tryire to meciate between Cyprus ard fgypt 
ard stressed thet thete activities are welcomed, 


In answer to @ relevant question, the government spokesman confirmed reports thet Hritein 
hae urderteken to lock efter Cyprus interests i ‘ypt, following the severance cf 
diplomatic relations between the tw untrics, 


Asked about presr rerorts that “there is wider corspirecy eageirst ‘yrrur erd the 
‘Israeli and “gyptian cfficers were involved in the letest Lernace incide: ts.” the 


goverrment spokerman referred the correspondents to an earlier statement |e hed mede 
in which he hed said that “the Cyprus Government had mo inéicetions or infcrmets 

f such involve t o1 res. 

The government spokesman war then asked about reporte that the prus ‘Jovernmernt hed 
asked for the suspergicon of Fliehte te the Middle East by the U.f, reconnaissance 


planes staticned et the 


am not ewere such a 
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Finally, asked about the proposal by Democratic Rally party leader Kliridhis for the 
establishment of a joint Egyptian-Cyprus committee to carry out a detailed investigation 
into the tragic events in Larnaca, the spokesman stated that this is one of the things 
that the government has in mind but it will consider all proposals after the trial of 
the two men accused of the assassination of AAPSO Secretary General Yusuf as-Siba'i 

is concluded, 


HALKIN SESI SCORES EGYPT'S POLICY TOWARD CYPRUS 
NC271053Y Nicosia HALKIN SESI in Turkish 27 Feb 78 p 1 WC 
["Comment of the Day": “Had This Incident Not Happened..."] 


[Excerpts] Had the incident at Larnaca airport, which cost the lives of 15 Egyptian 
commandos, not taken place Egypt would still be recognizing Kiprianou as the president 
of the Cy_cus state, 


The Egyptian head of state now declares that he will not recognize Kiprianou as the 
head of the Cyprus state unless ne hands the two Arab guerrillas over to Egypt. In 
other words, if the Greek Cypriot administration hands the two Arab guerrillas over 
to Egypt the Ecyptian Government will continue to recognize Kiprianou as the president 
of Cyprus. 


Such a stand and view are unique and can only be described as the outcome of lack of 
policy. Egypt's stand is inconsistent because it is based on short-term interest. In 
other words, if the Greek Cypriotre hand the two Arab guerrillas over to Egypt, then the 
Egyptian leaders will accept Kiprianow as the president of the whole of Cyprus. This 
is nothing but extreme inconsistency to be regretted and is an act unbecoming a state 
with a tradition like Egypt. 


ZAMAN ENDORSES CAIRO'S DECISION TO BREAK RELATIONS 
WC271055Y Nicosia ZAMAN in Turkish 27 Feb 78 p 1 NC 
{"Situation"” column by Oktay Oksuzoglu: “Thought on Recent Developments") 


{Excerpt}) The sympathy felt by the Turkish community for the Egyptians, who heave had 
the misfortune to taste Greek Cypriot savagery, hypocrisy and trickery as the Turks have, 
is extremely sincere, Forgetting Just for a moment the fact that the Ecyptians had 
supported the Greek Cypriots as much as Greece has during the last 14 years, the Turkish 
Cypriots have held religious services in the mosques of the Turkish federated state of 
Cyprus in memory of the Egyptian soldiers killeé by the Greek Cypriots. 


We would like to believe that the step taken by Egypt in recognizing the Cyprus 
realities will greatly help the Greek Cypriots to come to their senses and will make 
them reverse their decision to reject the Turkish proposals. For we are convinced 
that it is high time that a real and lasting peace is established in the island. 
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During the meeting the Turkish president strossed the importance of bilateral coopera- 


mu ) : re farr | +> 3 + ‘ ‘ " ‘ ia 
tion between the two countries 4 referred to the historical and spiritual ties that 
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fr. on address at linner party given in hin honour yesterday, Staff Major Jallud said: 
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ve Islamic world are crystal 


aff Major Jallud added The past, present and the future of the Turkish people con- * 
stitute strong basis for strengthening Turkey's relations with the Islamic world, 
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TURKEY 


Following the talks conducted by Svaff Maj ‘Abd as-Salam Jallud, member of the General 
Secretariat of the General People's Congress of the Socialist People's Libyan Arab 
Jamahiriyah with Turkish Prime Minister Bulent Ecevit during this visit, the two 
sides decided to agree on ti.c following: 


From the belief of the two Moslem peoples--the Libyan and the Turkish peoples--who 
have historical, Islamic and cultural ties and who desire to develop friendly and fra- 
ternal relations between them and in all fields, the two sides reviewed the reasons 
which have led to the hindrance of joint action thus far between the two countries in 
the industrial, trade, cultural and other fields, They agreed to adopt measures %o 
remove these obstacles quickly. The two sides also decided to try to expedite the 
realization of the joint projects in the industrial. construction and agricultural 
fields and in the fields of livestock breeding and foodstuffs, and also to begin joint 
cooperation in the ficlds of eaucation, culture and communications. Accordingly, joint 
action in the economic field between the two friendly countries will help consolidate 
relations amone the friendly states in the region, in Africa and in the Islamic world, 


In order to achieve a new economic order in the world that would yield fair results and 
avoid exploitation and imperialism in all its forms, the Jamahiriyah and the Turkish 
Republic believe in the need for joint action by these states throughout this period 


e and for continuous joint action between them. For this purpose the two sides decided 
to give the Joint economic committee in the two countries more jurisdiction and power 
to set up a permanent general secretariat directly linked to this committee and to set 


up joint Libyan-Turkish companies operating in the fields of industry, construction, 
agriculture, livestocks breeding and foodstuffs, with some of these companies bein; 
employed for a specifat period in the field of construction in the Jamahiriyah. Manu- 
factured and agricultural products which could be purchased from Turkey by the Jamahiriyah 
we to be determined and established by the Arab-Libyan delegation which will arrive 


A longeterm program will be drawn up regarding the materials to be exported by Turkey 
to tiie Jamahiriyah. The ‘amahiriyah will take urgent preliminary measures to correct 
the foreign payments situation currently being suffered by Turkey and to wipe out the 
existing deficit in the process of direct transportation between the Jamahiriyah and 
Turkey. Turkish marine shipping will allocate a rapid sea route between the two countries, 


Turkish Prime Minister Bulent Ecevit has stressed that the talks he had with Staff Maj 
'Abd as-Salam Ahmad Jallud, member of the General Secretariat of tne General People's 
Conmrescs of the Jamahiriyah, concentrated on conditions in the region and also on 

world conditions. They have stressed that they had a detailed exchange of views, The 


two sides studied the situation in Africa and expressed their confidence in the need 
to prevent an imperialist conflict and to end the state of racial segregation which does 
not respond with huran principles [as heard] and for the two sides to exert effots 
toward this end. The two sides have stressed the need for unconditional withdrawal 


their homeland to decide their destiny for themselves in accordance with the charter 
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Staff Maj ‘Abd as-Salam Jaliud, member of the Oeneral Secretariat of the General 
People's Congress, has expressed his satisfaction with the statement made by Turkish 
Prime Minister Bulent Ecevit regariing the acceptance of representatives of the Paiecs- 
tine Liberation Organization in Ankara, The two sides considered the need to solve 
the Cypriot question on the basis of th independence, sovereignty and redomition of 
the rights of the two comaunities. “ney called for the holding of talks betweer the 
two sides te achieve a final solution on the basis of achieving security and stapility 
as soon as possible and the est.blishment of an independent and neutral state which 
guarantees the rights of the vwo communities, Turkish Prime Minister Bulent Eoevit 
and Staff Ma! ‘Abd as-Salam Jaliud, member of the General Secretariat of the General 
People's Congress of the Libyan Arab Jamahiriyah, have confirmed the need to continue 
negotiations to reach positive results as scon as possibie, 


Staff Ma! ‘Abad as-Saliam Jallud has extended an invitation to his brother Turkish Prime 
Minister Bulent Eeevit to visit the Jamahiriyah. The invitation was secepted ani « 
date will be fixed later. 


Roevit Sees Jallud off 
TAZULUUSY Ankara Domestic Services in Turkish 1100 OMT 24 Ped 78 TA 


[Text] Libyan Arab Jamahiriyah Prime Minister 'Ab4d as-Salem Jallud said today that 
Libya will continue to support and further strengthen ite relations ané cocperation 
with Turkey. Prime Minister Bulent Ecevit said that Turkey will do all in its power 
to maintain the close cooperation, which is based on strong foundations, with Libya. 


Jallud, who came to Turkey on 22 February as Ecevit's guest, left Ankara today for 
home by special plane, He was seen off in a military ceremony at Ankara's Esenbdoga 
airport by Prime Minister Ecevit, Also present were Minister of State Hiknet Cetin, 
Foreign Minister Qunduz Okoun, Minister of Industry and Technology Orhan Alp and the 
governor of Ankara, the Ankara garrison commander, officials from the Foreign Ministry 
and Libyan Embessy officiacs, 


Speaking at the airport before his Geparture, Jallud said that he held rositive talks, 
that represented a new step forward, with President Fahri Koruturk and other Turkish 
statesmen in Ankara. Jallud said that he held serious and extensive talks on a wide 
range of issues, After noting thet the outlines of cooperavion and the work to be done 
in this respect were already determined, Jallud said: I am confident that the Libyan 
people will stand by the Turkish people, 





Jallud said that in the past Libya has contimied to strengthen ite cooperation with 
Turkey and would do the same during the term of the Ecevit government. Jallud en- 
phasived the affection felt toward the Turkish people both by President (title as 
heard) al-Qadhdhafi and by the Libyan people. He said: We consider the Turkish 
people as our own people. Jallud also said that he had invited Ecevit to visit Libya, 


Replying to Jallud's statement, Ecevit said: 


(Begin recording] The close relations between the two countries go far beyond rela- 
tions between two governments and reach the two peoples’ hearts, faith and history, 

‘n the basis of this strong bond and this valuable foundation, we, as the government, 
are prepared and determined to do all in our power to establish close and strong 
cooperation. We have in fact begun to do so, Countries such as Turkey and Libys 

ere countries racing against time, They are compelled to accelerate both the develop- 
ment and cooperation between them in order not to fall back in this race, 
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In the talks we held with my honorable friend Jallud we decided not only to accclerate 
things but we also set up certain mechanisms and organizations for this purpose. We 
are already taking various steps. 


The feelings, faith and thoughts of the peoples of the Libyan Arab Jamahiriyah and the 
Turkish Republic are very close. Geographically, too, they are close. Lack of commni- 
cation, however, was damaging this closeness. Thus we decided to take the first steps 
in this sphere. Libya had already taken such a step by introducing weekly air servic< 
between Libya and Turkey. Now we have decided to contribute our share by .ntroducing 
air and marine services between Turkey and Libya. We will announce certain details 

of ow cooperative activities in the joint communique to be issued today, 


To insure the smooth conduct of our coopera‘*.ve activities, we have decided to intro- 
duce a new institution. We propose to set up a permanent secretariat in our respec- 
tive countries to assist the Joint Turkish-Libyan Committee. 


In the very useful talks we held with my friend, the honorable Jallud, we discussed not 
only the issues which directly concern the two countries but also the major issues 
which concern the states in our region, the Moslem world and the world at larre,. 


I believe that the talks with the honorable Jallud, which have been held so soon after 
our being elected to power, will mark a new stage in the relations of our two fraternal 
countries. I thank him very much for his invitation, I will be extremely happy to 
visit Libya again at the earliest opportunity. I wish him bon voyage and success and 
happiness, and I ask that he convey our best wishes to the esteemed and honorable 
leader, Al-Qadhdhafi, to the fraternal Libyan people and to our fellow countrymen who 
are in Libya working together with their Libyan brothers, [end recording] 


AFGAN PRESIDENT DAUD KHAN ARRIVES IN ISTANBUL 

TA271617Y Ankara Domestic Service in Turkish 1600 GMT 27 Feb 78 TA 

[Text] Afgan President Mohammad Daud Khan arrived in Istanbul from Libya aboard a 
special plane today at 13350 for a private visit. He was received at the airport by 
Istanbul Governor Ihsan Tekin in a military ceremony, 

In a statement at Yesilkoy airport, the Afgan president said that the friendly relations 
between Turkey and Afghanistan were too strong to be changed under any circumstances. 


He added that he considered Turkey his second country. 


Tresides.s Daud Khan will stay in Istanbul for 4 days. 
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